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SPIRIT OF THE PRESS.

EDITVORIAL OPINTONS OF THE LREADING JOURNAILS
UTOR (URRENT TOPICE—COMPILED EVERY
DAY FOR THE EVENING TELEORAPR.

General Butler's New Way.
From the N, ¥, Tribune,
That we may do Genoral Butler no injustios,
or that our readers may deteot it if we should,
Wé recopy the material portion of his lelier on

finance, given fally in Satarday’s Zribune last.
. He says:—
A new lonn, seonrald by inte
rent in ﬂ?l::‘;:;rllgnclu pavable at loug date, to |
w all fatore wsues of Guvernment I-.u_nur
: bo asrimiinted, wo ns to mnke one elnss O |
went seenrities only, instesd n_r thie
n different ousses we have how, "“'.!
e prooeeds of such 100 pay ofl out
elass of Interest-gald-bearing lltJIIIlINTnlf
soe due: not to Increass, and thoreby
e Lhe ourrency, bul to render Lhe cut
- predit of the Government mors
I, B, therefore, all the more viluable, by
felng thie debt by a reduction of Inlnu-:-l_mm
of tuxnble property, cansing our lonns
£0 up in our own couniry, so that e
b be obliged Lo pay tribute l.n foreign
as we now do, a! & rate of interest 1\§-
three times what they charge tnelrown
muon that by thls conrss the pub-
Bor by Flve twenly bonds Is in) nr_--d! I
Bt I proposs to pay him whon Lisobil
% due 1o precisely the salne curreney
by Which e Government LAS pro Jil]u-ll
for By: ollier oraditor, pablie ur privite, 1o be
in, and shat which It is deslared upon the |
nildk ofavm-y legal-tonder note he may be ;M‘Id |
in, the beat and most valuable mouey which the |
eredit of the country can sustaln, bearing ré a;
tlon toduy to gold us 143 to 100—while the |
oney that these Five-twenty creditors leat
g‘ Governinent (befng the best which the then
'wtdll. of the Government couid pfford, stood |
1 Yelation (o gold as 200 und 255 to 100, I the Gov- .
maent /# them_ in a currency from 60 Lo 100 |
per “npl-‘tﬂlel‘ than they lent Lo Guverument,
of whnt have they to complain, save that the
Government will not tax the people to pwy them
& usurious share; or, In other words, will not
tax the ple to enable the capiiallsts to make
& apeculation out of the war necessities of Lhe
vern -
G?' llul)nentte;lu of no Goveroment which'has
ol pald its creditors all ey Juaved Lo Iy, and
ue made them whole; and I doubt whether
falih, eonsplience, or l!qnltr, requlres
ﬂﬁ' Gov ment to pay its creditors three
tirnes what it recelved from them, with Interast
at six per cent. ou the treble amount, Of
course, {f any contraet to do that be shown,
fLhe Jow have his bond, but not one drop
of Christian blood."™

~To all which, thus saith the Tribun: :—

1. If General Butler proposes only that a
giogle loan (like that of the British bonds)
shall replace all our existing Governmant loans |
at the free option of offr creditors; we have no |
shadow of objection. If we pay the specified |
interest on each bond until the principal falls
due, and then gay to the holder;—‘'Here is
a new bond, which we offur yon in uxvhaniu
for tifat ycu hold; if yon prefer the cash, |
it is for you''—we ask and wish no |
more. .

2, But that iz plainly not what General
Butler purposes., IHe means to say to the
mﬁonAP oreditors:—*‘Here is a new bond,
whereof the interest is payable in green-
backs; take this in exchange for your gold-
bearing bond, take its face in gresnbacks, or
take nothing.”” And that is, in our view, ra-
pudiation, which is a longer synonym for
rascality, )

3. We always distrust the logic which ia
based on falsehood. Now it is not true that
our “Five-twenty creditora’  lent the Govern-
ment the sums we owe them respectivel y when
“the money'" pdid by them for their bonds
“stood in relation to gold as 200 and 255 to
100." Ifit were true, it would be in our view
non-essential; sinee the vital gueation is not
“What did we get P’* but **What did we cove-
nant to pay #*' If our legal-tender money was
temporarily depreciated, that was our own
fault—or, if you please, onr misfortune; but it
was a ciroumstance over which our creditors
had no control whatever. But the depre.
clation of our curremcy below «the gold
standard of mavkind was long five, ten, fifleen,
twenty, twenty-five per cent., whils we were
borrowing it by milliogs, and giving in return
ournotes to pay s0 many dollars, with six

oent. interest in coin. We propozed the

n; we specifled the terms; the publio

[ rs only accépted what we aagerly prof-
fered, The Zribune was largely, zealously

instrumental, at the request of the Govern- |

ment through its agents, in persuading people
to let the
those bonds. We assured them, day after
, that every one would be palci in full in
g:ﬁ:. principal and interest,
luded them basely, if General Butler if now
gorrect, General Butler uttered no word of
digsent then., .He now steps in to tell the
debtor that he can pay his debt far more easily

and cheaply than he gave his oreditors to un- |

derstand w he was in urgent pursuit of
that ereditor’s monay. Wo cannot resoncile
this substitution with common honesty.

4. Geperal Butler wants to reduoe the inte-
rest on our national debt; 8o do we. Our wa

that every one will wish to remiain our creditor,

ours the best seourity he an hold. |

L other words, we would make a United
Siates Consol equal o & Beitish Consol, inte-
rest for interest, dollar for dollar. Were it
fixed as the everlasting hills that the promise
of our Government was sure, and better than
any other, we might soon borrow at four per
cent., as hn land can, and thus reduce the
interest on our entire debt below one hu dred
millions per annom. . If we try General Dut-
ler's dodge, nobody will ever more choose to
lend us at all. It is not suough that we prove
ourseélvesa & nation of kpaves—we muast ba
srrant fools alao—if we enter upon the down.
hill road that General Butler opens luvitingly
befors as.

T'he Situation at the Sonth from o Mill.
tary Standpolat,

From the N. Y. Timea.

The sense of thoughtful vitizens of all par-
ties does not favor more admixture of civil snd
military administration than can be helped,
We are passing through an epooh in national
progress when the dividing line cannpot be
very olearly drawn. TLe people, however, in
the existing orisis depend as much upon the
diseretion and the judgment of individual exe-
cutors of the laws which Congress has enacted
as upon the forecast and the precision which
the laws themselves exhibit. Bo much of the
strong effort of the last six years—military
and civil—has been done outside of the lettor
of the Constitution, that it is vain labor to
ap| to absolute constitutional

owever earnestly moderate and
congervative men may desire to make
such an appeal. There is not a great
deal of practical gain in the declamation of
military officisls—however honorable may be
thelr record—upon civil reconstraction; but
army officers on whom there have been im-
posed by the laws of Con combined civil
and mfutary dutles, mnst in fairness be
allowed to justify the acta of the donble ad-
ministration. In the case of naval oficars this
has always been oonceded; before civil commo-
tion arose., A large pertion of thy diplomatio

L *.l"#t proposition 4 that the Governmaentshoil |

overnment have their money for |

In short, we de- ’

Yy of color.
is to treat onr creditors #o justly, ro fairly, |

schiovements of our own country and of avery
leadin wer in Eu munt oredited to
the m?«?&non, the eslf-restraint, and the man-
agement of commissioned offivers of the nuvy.
And the record of these achisvemonts hns

La?g‘:‘lt::::fa;spnmn to the com f!lmmt paid I.lim
by his old comrades of I'.Ilr: rimy ul the Polo-
mac the other evening, General Siokles may
poesibly have exorecded the demands of L
oecarion fn adverting so dirsctly to the politi-
aal situation. It was, perhaps, nefther necea-
gary nor expedient for hiim to allegs that the
| Government “in all (ts departments' f& not

thoroughly ngresd upon 1]]... duty to be per-
formed in the work of reconstroetion; and yet
if the right of self-defense iz admitted at all in
auch nense as that of General Sickles, b is
fmposeible for him to make any appeal what-

| ever to tha verdict of his fellow-gitizens whioh

glhiould distingnish between the two-fold func-
tions of & military and eivil administrator.
His position in the army may fairly be held to
hiave entitled bim to the |]m.1 tion of a military
district commander. His removal from that
position may be held to entitle him to a state-
ment of the prinviples which governed lis
conduct, Addressing his old army comrades,
tieperal Sickles says that his endeavor in the
discharge of Lis duties was to exorcise the
authority he lmﬂw:&d for the welfare of the
people, according to what he conceived to be
the troe intent and meaning of the lawa, He
did not propose to himsslf any power of veto
over what Congress had enacted. He did not
feel at liberty to supplement the laws with
any extra exeoutive power of judging what
the laws otught to be. He simply set himaslf
to study the intent of the orders under whiol

' hie acted, and carried these into effect so far as

his inetructions seemed to warrant him,

This much, we are sure, will be conceded to
General Sickles on all hands—alike by those
who were formerly his politioal allies, and by
those who were accustomed to assooiate him
only with the feeble and inconsequent diplo-
macy of Mr. Buchanan, a dozen or more years
ngo, before the venerable functionary beoame
President.

The occasion for speech-making, however
sonnd and sensible, has to be carefully chosen,
The country, at the present moment, is in no
great humor for military serenades either by
the National Guard or the “‘Grand Army of
the Republic.”” We all are willing and
anxions to see every tribute of honor and
respect paid to those who have faithfully done
service for the Union in times of peril. But
the country sesms to long for the time when
we can dispense with military display as an
adjunoet of ivil reconstraoction.

Ueneral SBicklea tells his old associates that
the eneniies who surrendered to Grant and
Sherman aud Sheridan are now on their
¥arole of honor to obey the laws of the land.

Jut it may be doubted whether it is well for

an officer in General Sickles' position to ex-
press, even indirecily, a doubt that their
parole would be broken under any condition,
whether the President aims to give effect to
the wishes and intents of Congress or not.
There has not; thus far, been any indication
that the officers of the late Confederacy—those
of them, at least, who have any intlunencs
oveér political opinion at the South—desire to
thwart the purposes of Congress, or to revive
| the sectional disagreements of the past in any
shape. There is evidence—strong and incon-
trovertible—we think, in the other direstion,
The mischiaf-makers to-day are not the lien-
tennnts of Lee and of Johnson, but the seum
and refuse of Sonthern political conventions
of suven years ago, who took to secession as
a meavs of living, and who would revive it
to-muorrow, were there any force left in them,
| for the same snd.
Words uttered by a loyal public servant—
and one especially in the position of General
| Sickles—ought to be serupulonsly weighed.
No careful student who looks at the situation
dispassionately can safely commit himself to
the opinion that the integrity of the conatry
is in any way imperilled by the league of
militgry Confederates now under parole,
The peril is here, first, by reason of the con-
flict which the President hag provoked with
Congress;: at the Bouth by reason of the vicions
activity of wom-combatant politicians who
vainly stroggle to revive the sectionalism of
| bygoue times,
SN
Mhe Coming Political Revolution—Its
Unuse and fits Object,
From the N. ¥, Herald,

The people are just beginning to understand
the true character of the radioal Republican
plan of reconstruction. Up to this time they
| have been deceived as to the real intentions of
the revolutionary majority in Congress, and
have supposed them to be actuated by an
Lonest desire to reéstablish the Union upon the
| broad basis of nniversal suffrage and the gnar-

antes of civil rights to all citizens, independent
The elections of 1865 and 15(6 were
carried by the Republicans upon this distinot
platform, On no other issue conld they have
#0 completely swept all the loyal States and
secnred their pregent overpowering majority in
the House of Representatives nt \\-’aahingiun.
The truth of this is estahlished by the resolu
tions adopted by the Republivan nominating
conventions and National Committes pending
| the populur elections of the Past two yvears. In
1563 the Democrats attempted to creats a re-
dution in their favor by endorsing the recon-
struction policy of President Johnson, and en-
deavoring to eonyiot the Rapublicans, upon the
evidence of the speedhies of some of the violent
rodical politicians of their party, of unfriendli-
ness towards the administration,  The Repub-
licans denied the justios of this imputation,
and in their platforns took especial pains to
show that it was unwarranted. Thelr pringi-
pal appeal to the people for support was based
upon the argument that, as the politieal
associates of the President, they tould be
more safely relied upon as his friends than
could the membera of an orgauization that
Lad been accustomed to oppose and denounce
Lis “acts,  The Republican Convention in
this Ftate, held in Syracuse on September
=0, 1565, resolved, among other things, "“that
We approve, ns eminently wise and
Just, the sentliments of kiunduess and confi-
dence which President Johuson has evinosd
towards thosé of the communities and indl-
viduals lately in rebellion who acoppt the per-
petuation of the Unifon and the perpetnal
rrohlbillon of slavery as the Jesilmm
meveriible results of the ar: thatwea
Prove the initial steps he taken towards
relaxing the bondy of the military anthority
i?x the Bouthern States, aud in restoring to
:h:? lpﬂolplu full and complete control over
oF lo0al alfaire just €0 soon a8 may be found
aampuilbla With the preservation of order,
ete., L % and that in all the messuros
he may adept tending to the attsimment of
those just and benoflcentsnds. we pledge him
our ¢ordial and ]La.,ﬂo- BN 4 1 The
EEM« ¥
tas logs

the other
emphatic than that of the New York Repnlli-
President John-

cans i.nndthaiundmcmut of

son's endeavors W remove milj rule
apeedily as possible from the Hoult‘m‘i ;-,m::
the States to the rights of vivil goverpment,

far
been discreditable to (he agent, so !
::I:’l?:nrx}:-rh-nm of our own Governwent is |

Before the fall ¢lections of 1864 cams ronnd
thare had been an open rapture between Con-
gress and the President, Violont speeches
were made upon the floor of the Senate and
the House, some looking to conflscation as a
punishmwent for the Rebuels, and others to im-

achment as & revenge against the President,

be prodent men on the Republican side, un-
derstandiog npon what fssne they had oarried
thelr States in the preceding year, rebuled
and checked the ultraism of their reckloss asso-
olates. The Sonth was stlll ont of the Unfon,
and no glepe had been taken towards practical
reconstruction. Conservative Congresamen zaw
that to go hefore the country only upon the
isene of a Leated guarrel with the Exeoutive,
without pulting Congress in the right by offor-
ing onits part a practical method of reconstrio-
tion to the country, would betorush on political
destruotion. They, therefore, oarried throngh
both houses the Constitutional amendment,
the gist and substance of whioh was, that
“when the right to vote at any sleotion for the
choloe of electors for President and Vice-
President of the United States, Representatives
in Congress, the executive and judicial officers
of a State, or the membeorg of the Leglelature
thereof, is denied to any of the mals inhabit-
ants of such State’ on account of color, then
“the basis of representation therein shall be
redaced in proportion’ to the numbsr of male
vitizens thus disfranchised. The National
Union Committer, in an address issned to
the American peopls, warmly indoried
this principle of recoustruction, explaining
its fntent and meaning in these words:—
“A Btate which chooges < to hold part
of its population in igonorance and
vassaloge—powerless, unedocated, unfran-
chised—ghall not count that portion to
balunee the eduecated, intelligent, enfranchised
citizens of other States. The Republicans of
New York, in econvention at Syracuse on the
ith of Beptember, resolved “‘ihat the pending
amendment to the Constitution proposed by
Congress, which deflues citizenship in the
United States and the civil rights of citizens,
and which equalizes national representation
among the several Statas, ete., * * "
commends itself' by its justice, humanity, and
moderation to every Elatriotie beart; and that
whenever any of the late insurgent rtates
shall adopt such amendment,ench Stats should
at once, by its loyal representatives, be per-
mitted to resuwe its place in Congress,”’

These were the issues upon which the Re-
publican party carried the elections all over
the North in 1560 and 1846; first, as the advo-
ontes of a speedy removal of military rule from
the Bouth and the restoration of the Southarn
States to their civil rights; and next, on a pro-

posed plan of reconstruction admitting the |

Southiern States as soon as they adopted a
constitutional amendment which laft to them

the right enjoyed by every ofher State to maka |

their own laws regardiog suffrage, but pro-
viding that wherever the colored population
should be disfranchized they should not be
enumerated as a busis of representation. [f

the Republicans had declared in either of those |

years that they were in favor of placing a per-
manent military governmont over the Sonth,
and of preventing the readmizsion of any un-
reconsirneted State to its position in the Union
unless it should retuin with a registered ma-
jority of megro voters, the popular verdiot
would have been as emiphatio against them as
it was in their favor.

Subsequent events have proved that in both
these elections the people were defrauded ont

| of their votes under lalse pretenses. The revo-

lutionary Congress has paid no heed to the
Copstitutional amendment, 8o universally en-
dorzed by the people of the North; bat, on the
plea of confining the right of suffrage to the
“loyal men" of the South, have put that sec-
tion of the country under the rule of five wili-
tary kiogs, ignored the exeontive branch of
the Govermmpent, and laid the foondation for
negro supremacy in all the unreconsirocted
Higtes, At the same time it is well Enown
that the blagks of the BSouth «were just
as much KHebels as the whites, Thes whites
fought for four yedrs, but they counld not
have done so withont the aid and assistance
of the three or fonr million negroes who took
care of their families, worked in the
fields and raised provisions daoring their
absence at the war, or followed the army,
digging trendlies, building earthworks, acting
as-scouts and spies, and doing & great share
of the bardest work of active service.  As the

! war progressed and drew near its termination,

the whites got tired of fighting, and, according
to Jeff. Davis, two-thirds of them deserted anc
returned to their homes. The blacks remained
tiue when the whites thus fell from their alle-
giange, and were, therefore, the worst Rabals
of the Confederacy; yet, by a miserable’ and
contemptible trick, the revolulionists of Con-
grees seek to  enfranchizse alk the Dblack
Rebels of the Bouth and to disfranchise only
the white Rebele, in order that they may
secure A negro voting majority in the Southern
States.

As we have said, the people are just begin-
ning to understand the real olijects of the
Repulblicun leaders, and arve preparing to
sweep them from power. The overthrow in
Calitornia, and the result, nearly as dizastrous,
in Maine, are only the foreshadowings of what
will follow in New York, Pennsylvania, sud
other States. « It Is folly to talk of these popu-
lar revulsions as Democratic vidtories, Joff,
Davis’® exploded Confederacy might just as
well olaim them as trimmphs of the principld
of gecession. The old Democracy and the old
Confederavy were twin brothers, and both
wers buried by the surrinder of Lee's army
beyond the hope of resurrection, These up-

| rizings of the people are indepandant of all

purties, and they are designed to rebuks a
st of revolutionory leaders who have deveived
the country; to denounee the distinovion that
has been made betwren black :-;ul-vlr'.and
while Rebels, and to defeat the conspirnoy
which seeks to rule the nation by the vorrupt
aid of the National Nanks and the united

votes of 'uritans and negroes,
o —

Sobbiug Over the Wrongs of Prosident
Johunson,
From the N. Y., Worid.

Aud now his bgirayers proolatm, throagh the
World, the Albany Argus, ele., that he ls not u
Demoeratl—that they wiil not be vesponsliule for
s Presidentnl enreor—that Demoprals muast
uot accept pluces in lils Cabinet, ete, ote,
- - - i

»

It 1% the old ease of the Hoerting required Lo
fulfi] bis perfidious vows wfter thelr snd has
been unswered, thelr objeol sttnined.—7ribune,

In the lopg article from which these ex-
traots are taken, the Zribune piotures Prosi-
dent Johpson as & frail fair ome who has
“loved mot wisely but too well," and the
Demooratic party as the gay deceiver who
forgets in satisty the vows he made in pas-
sion. Mr. Johngon is another Arindne watch-
ing the vessel of her faithless Theseus as it
recedes over the distant waves:—

"'l.‘hc't:;::: thy passion urged thee then o

Are now all scatlered 1o the senseloss nir,"”

“Bince the case of Bve and the Serpent,”
exclaims the Tribune, with impetuous fervor,
“thers has been mo more barate, r-
mined, persistent seduction.'”. It Inslsts, with

leading sympathy, that the seducer is bound
z-r make his viotim an honest woman, “Fallen
and detested as he Is, be ig thelr dupe, Lheir

,added to the

tool, their viotim, and they have mo right w0
reproach nor even desert him. He is what
they have made him, and entitled to thelr for-
bearance not only but their affection,’ and the
Tribune gives brond hints that the only way the
Demooratic party can repair the injury 16 has
dime to Mr. Johnson s to make lim fts candi-
date for President.

The sympathies of the editor of the Tribune
are rather apt to gush out in odd, unexpeoted
directions. His party has found more thao
one occarion to complain of his too compas-
slonate natare; but for our part, we pay to
these ecorntricities the humble tribute of our
sincers approval, and thigk they onght to be
regarded by Mr. Greeley's Republiocan revilers
A8 & proof that ‘‘e'en hix failings lean to
virtue's gide.”” The Dewooratic press very
generally did jnstice to his motives at the time
of his famous peace mission to Nia ara, ns
they did with entive unanimity when he
braved the malediotions of his party by sign-
ivg the bail bond of Jeffarsonm Davis. But
(merciful Heaven !) did wa thereby obligate
ourselves to regard Mu, Greeloy as a Demoorat,
and to make him onr candidate for Vice-Presi-
dent, on the same ticket with Mr. Jolnson ?
The two cases are in all esseptial respects alike,
and wa are by no means sure that Mr. Greelay
in Mr. Johnson's position wonld not have
been even more commended than Mr. John-
son has been by the Demooratic press. He is
in favor of universal amnesty; Lut Mr. John-
son still excludes a number of excepted
claspes, e outstripped President Johnaon in
kinduess to the Rebel chief, and we are sorry
that he falls behind bim (if he does, which we
doubt) in good wishes for the honest mass of
Rebel dupes,

Wa can safely assure Mr, Greeley that, in
his own case, the Demooratic approbition
whioh greeted certain of his acts was never
meant as political eajolery to lure him to his
ruin. He pever bad any titls to consider it as
the vehiola of an insidions and deceitful pro-
mise to make him the pet, ths idol, or the can-
didate of the Democratic party. We treated
bim us an honest man, true to his conviotions,
and intrepil enovgh to dissent openly from
hig political associates. He differsa from Pre-
gident Johngson not in principle, but only in
degree, Both have knuwinﬁly, and we do not
Lesitate to say, nobly, gacrificed personal com-
fort to a sense of duty, and flung away chances
which more sordid men might have
deemed valpable. Mr. Greeley destroyed
his Senatorial prospects by a few manly
gtrokes of his pen. For another manly aot
Lis whole party howled at him like a herd of
byenss, nud he bhad a parrow escape from
being pitched neck-and-heels ont of the Union
League. We never considered him any less
a Republican, nor any less a Demoorat,
when on those occasions we applanded his
conduct, ‘We scorn and deride the idea
that we cannot be just to a political op-
ponent without laying ourselvea open to
the imputation of a backstairs intrigue,
or of exciting expectations which we mean
to disappoint. If Mr. Greelay should
get up for himself such ‘olaims as he
makes for Mr. Johnson, he would be laughed
at. DBut the two cases are in principle
identical. In both, wmen belonging to the
Republican party and continuing their con-
nection with it, have done conspicuous aots
which ¢ost them much popularity in their own
parly, and elicited the praise of political oppo-
nents, It is a gratuitous aspersion to suggest
of either that, under pretense of patriotism,
he was'angling for Democratic votes or Demo-
cratic compliments, It would not be more
injurions to Mr. Greeley to assert that he has
differed from his party in the expestation that
the Democrats would make the Zriliune their
chief organ, than it i3 to charge that Mr. John-
#on has differed from his party in the hope
that the Democrats would make him their
candidate for President,

The Democratic party will continue to prac-
tise towards Mr, Johnson and Mr. Greeley the
same candor &s heretofore; praising when we
onn, dissenting when we must, and sympa-
thizing none the less heartily with humane
sentiments or moral intrepidity because they
appear in a political opponent. We shall
always aim to state the fact as it is. It wonld
be absurd to class Mr. Greeley as a Democrat,
and almost equally wide of the truth to oall
Mr, Johngon so. His greatest mistakes have
resulted from the pains he has taken to repel
such an imputation. His abortive Philadel-
phia Convention, last year, had no other ob-
Ject. We assuredly do him no wrong in say-
ing that he does not belong to & party which
he has steadily shiuoned,

 ———m—

Natieunl Bauk Troubles.
From the N, Y. Com. and Fin. Chronicle,

Two small and unimportant banks have
been reported in trouble during the past few
days. The Iirst National Baok of Kiogston,
N. Y., whose capital {8 $200,000, has lost
$91,700 in consequence of a defaleation on the
part of its President to the amount of §91,700.
The entire property ef the defaulting officer
has besn assigned, and the loss it is believed
will be wholly covered, except about #10,000,
60 that the bank will go on under the muanage-
ment of & wew President, and its oredit will
not probably suffer, nor will its bunsiness ba
hmpaired. The other case is that of the
Fanuers’ snd Citizens’ Bauk of Brooklyn, and
i not 80 favorable. Its capital ywas $300,000,
and the reported sufplus 32000, The de-
porits were over one million, of which a con-
slderable part is said to have been in reality
money borrowed al high rates on call and on
time. The Lank held no Government deposits,
and its ciroulation was 234,279, which is, of
conrse, fully sevured by the bonds held at
Washington, which amonnt to $255,500. The
Comptroller has already given notica that
these notes will be redeemed at the Treasury
on presentation.

The bank has long been in low credit, but
the reason assigned by the Comptroller of tha
Currency for cloging up the bank and appoint-
ing a receiver ia a defanlt in the.reserve. The
law requires all bavks not in New York or the
chief cities ‘to keep 15 per cent. of legal-tan.
ders against their deposits and circulation,
and if any bank, thirty days after warning of
its defeative reserve, shall have failed to make
up Lhe defleity that bank is liable to be in-
stantly closed without further notice. Three
montbs are suid to have elapsed in the present
eh#e since the legnl warning was given. But
the bank was still fonpd with the same fanl
and & week ago its assets were suddenly a
unexpectedly taken possession of in the name
of the Government for the beneflt of the de-
positors aud other oreditors. A preliminar
examination hys been made and the result,
weo are informed, s a8 follows:—The nmount
due to depositors is about #1,200,000; the
agsets will yleld almost 8700,000, which,

Anld up-vapital of §00,000,
ives one _lig&l leaves a de-
eit  of &lﬂ, y  which mnst be

raised by assessment on the siookhalders, who
are responsible b{hhw {0 an amount squal

ﬂie&u value of their ghaves,, Of the stock-
Lolders, & part will not probably be pecu-
niarily able to mlﬁmﬂ But euongh money,
it Ia supposed, will be ralsed from suoh stock-
holders as are solvent, to pay all the debts of
the bank in full. Blooe L{h stutement was
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given reports, have reached us that the assots
of the bank are not so valuable as was esti-
mated; and until the offivial figures are pub-
lished, the real facts will not be positively
known., A dividend, we believe, may, how-
ever, be looked for of some 50 per cent.
within six months, a part of which ‘will pro-
bably be paid in two or three months.

* These two events are suggestive at the pre-
gent moment, To the managers of our hanks
throughout the country they show very clearly
that the loose managemegt which under the
State bank system might pass undetected and
unpunished, cannot long survive the checks
and restraints imposed by the National Bank-
ing law. The publicity which is secured by
the monthly and quarterly reporis, and
by the frequent visits of l.?m official
examiners, who go through the books
and cash of every bank in the conntey at fre-
quent intervals, give admonition to such in-
stitutions as know themselves to be unsound
to amend their ways, or prepare to have their
doors cloged by the aalutary action of the law
for the preservation of the public interests and
of the publie credit.

Secondly, we have evidenoe that eut of the
1600 banks which make up our national sys-
tem, the great majority are sound. More was
not to be expected than this. Forduring the
stimulus of the war inflation, amid financial
excitement greater than ever bafore pervaded
this country, there was the greatest possible
inducement to sanguine speculative men igno-
rant of banking, and unprovided with adequate
means to avail themselves of the golden faoili-
ties which the mnew national banking
scheme seemed to offer, to get wealth
without working hard to earm it. Such in-
stances there were. Less than & soore of such
national banks have failed in consequenca
during the past three years. And there is
every reason to be assured that the weak, in-
solvent institutions which are left are ex-
tremely few, well known, and closely watohed.

Thirdly, the directors of national banks
should remember that their office i3 not nomi-
nal, but requires that they look closely into
the affairs of the institutions under their
charge. A card has been issued by the
Directors of the Brooklyn bank above-men-
tioned, stating that they were not aware that
the Comptroller of the Currency had warned
their bank of the defective reserve. This de-
fense is only an aggravation ef their offense.
Yor each of these directors made oath, on re-
céeiving Lis appointment, that he wounld
“diligently and hunestly administer the affairs
of the bank;” and that he would *‘not
knowingly viclate or willingly permit
to be violated any of the provisions of the act
of Congress’”’ under which the bank was
organized, Now these gentlemen either ne-
glected utterly to look into the books of the
bank, or they knew that the bank was short
of its reserve. And in either case they vio-
dated the solemn obligation assumed when
they accepted office.  What penal conse-
quences may in such cases be inourred we do
not here inguire. The offunse, in a moral
point of view, is sufficiently heinous, The
directors are by law appointed the sworn
gvardians of the property of the depositors
and stocklolders, to whom they are responsi-
ble.  The stockholders themselves, moresover,
should, from these failures, accept an admoni-
tion. For when the eapital of their bank (s
logt, if there ghould be any deficiency, they
must make it wp out of their own pookets.
Bo far as the public is -conoerned,
these responsibilities attaching to etook-
holders and  directors, and the mo-
tives urging them to satisfly them-
gelves as to the sound mansgemaent of
the banks in which they are interested,
offer 50 many guarantees, besides those which
are gevured by publicity and Government in-
spection, that the banking  institutions which
are £0 vital & part of the finaneial organism of
the country will be kept sound and trast-
werthy, Our national banking system is still
in its iufancy and needs improvement. But
guch as it is, it will compare favorably with
auy this country has ever had before—with
any of similar magunitude and rapidity of crea-
ticn that has ever been established in any
uths r country.

Some of those persons who are anxions and
concerned that a few national banks here and
there should fail, may be reassured by the
fact that these institutions fail because they
cannot oomply with the searching provisions
of the law, and that this law, w, by its
flern np&ﬂientiun it destroys the rotten parts
of the finanoial machinery, only does so in
order that the rest of the ¢ may have
force and elasticity enough to resist all the
ghocks with which future monetary revalsions
msy try its atability and strength.
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